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Discussion
Expanding the debt is a good idea for the business in the following ways. Taking a debt helps in reducing the risks of a firm. Organizations have many operations, such as advertisement cost and paying for other services. Therefore, such operations are a burden to the organization, and borrowing helps decrease a firm's expense. The risks reduce through borrowing as the money is expected to be repaid in portions. Also, for cases where a firm takes debt and the economy experiences inflation, the debt might be refunded back when the value of money has depreciated (Block, Hirt & Danielsen, 2019). The decision of a firm concerning borrowing should take into consideration the assets of that particular organization. The business assets help to understand the firm's position to repay a loan, and if the company has fewer assets, then its ability to repay a loan is compromised 
With the economic environment, the company should issue preferred stock. The firm can generate more capital through preferred stock as it appeals to shareholders who anticipate a constant dividend. The firm could attract more investors through the use of preferred stock, which guarantees shareholders' cumulative shares and dividends during liquidation (Metrick & Yasuda, 2021).  Despite the advantages, preferred shareholders have no voting right, which makes them unable to make any managerial decision in the organization. It, therefore, makes the firm operate separately from shareholders in matters concerning decision making.
A firm can repurchase its shares to re-invest, but this means that the company will have to use its accumulated cash. Repurchasing a company's shares might be a good move for cases where the firm has a strategy to balance its financial ratios. The shareholders are more powerful when they have more shares in the company, which can be prevented by buying back shares and common stock (Block, Hirt & Danielsen, 2019). For cases where the market has discounted a company's shares, then a company might repurchase them to gain its competitive nature. The move can affect a firm's finances as it might spend more to acquire back the shares while losing the shareholders.
The company should pay shareholders dividends as a way of building a good reputation. Shareholders analyze and examine a company to determine its prospect. By paying shareholders' dividend, a good reputation for a firm is developed, attracting more investors (Ofori‐Sasu, Abor & Osei, 2017).  A company's performance will then improve as more investors result in more capital and more investment projects.
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